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Background

Legal framework

Not a separate legal entity
from CERN

Operates autonomously and
prepares separate accounts

Assets ring-fenced for Fund’s
purpose

Annual Report and
Financial Statements
Informs the Council on the

Fund’s financial position,
performance and key activities

Transparency for members,
beneficiaries and other
stakeholders

Prepared in accordance with
International Public Sector
Accounting Standards (IPSAS)

Subject to external audit

CERN Financial Statements

include an apportioned share of

assets and liabilities

Funding levels

Different measures disclosed:

1. Accounting measure —
updated annually and used for
financial statements

2. Updated funding measure —
best estimate assumptions
updated annually and included
for information

3. Periodic Actuarial Review —
best estimate assumptions
updated every 3 years

Provides complementary
information

Includes updates from PFMU
and governance bodies

Environmental, Social and
Governance (ESG) reporting
aligned with best practice

Pension Fund
Caisse de pensions
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Executive Summary

Net Assets Funding Ratio Contrlbuthns Oversight Audit Stakehgldet
and Benefits communication
¢ 4,871 MCHF e Accounting ¢ Net cost of 55 ¢ PFGB has agreed ¢ Conducted by the e Accessible key
funding ratio MCHF (2024: 57 to submit the Court of Auditors information
e +251 MCHF increased to MCHF) from Annual Report of Portugal
increase 48.3;%) (from me.m.b.ers.hip and Financial « Transparency on
40.8%) activities: Statements to the « Unqualified audit ESG
« +306 MCHF SR e opinion
increase from *Increase in * Contributions approval e Professionalised
investing activities discount rate +268 MCHF * The Audit design promotes
(yleldo curve) to * Benefits -323 Committee confidence
1.23% MCHF exercises relevant
oversight of the e Anhual
e Reflects the Pension Fund Information
profile of past audit process Meeting
obligations
fgﬁ?r\i/s;gopnr:sent J PFQB informed of « Open Council
audit outcomes session in June
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2025 Annual Report & Financial Statements

The format follows International Public Sector

Accounting Standards (IPSAS) and pension fund best
practice. Includes:

e |ntroduction from the Chair
Pension Fund Governing Board summary
Governance information
Management Commentary
Benefits Service overview
Financial statements and explanatory notes
Actuarial Status of the Fund
Investment and ESG Report

i—

N

Key information for Pension Fund stakeholders

“THE ANNUAL INFORMATION
MEETING WAS INTERESTING AND
TRANSPARENT."

Supported 183 families following the death

Over 25 million CHF benefits paid each month

Welcomed 672 new members

a beneficiary, member or spou:

Converted 27 members to deferred staty

contracts.
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PENSION FUND GOVERNING BOARD

“hitps/pensionfund cecp o

o
2026

45 countries with beneficiarig

Transitioned 62 members to retiree statt
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Pension Fund
Caisse de pensions

2025 IN FIGURES

4 574 members
— Welcomed 672
3 696 beneficiaries new members

Formed in 1955

2 Sponsor
Organisations

Supported 183 families following
the death of a beneficiary, member

or spouse

Net Asset Value
4 871 MCHF

77 million CHF
Member contributions

L = 4

191 million CHF
Employer contribitions

323 million CHF m
in benefits

"The purpose of the Fund is to insure its members
and beneficiaries, as well as members of their

268 million CHF

in contributions

53 million CHF
pouse, orphan &
ions:

o

78%

252 million CHF
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Clearer, simpler, more accessible

Enhancements made in 2025 to improve
accessibility and understanding. For example:

Updated Actuarial Status:
- Less technical language

- Clearer explanations

- Use of graphics to explain different funding
measures

ACTUARIAL STATUS

OF THE FUND

The Fund has obiigations to pay pension Densfits In the
future and there Is more than one way to measure the
financial valus of these obligations. The Fund discloses
dm’mmlnﬂ measures to provide a balanced and
transparant view of Its financial position. Each measure used
has & diffarant purposs and should be taken In ths context of
tnat purpose.

Al figurss ars besed on estimating the prassnt valus of
pensions that ars expactsd 1o be pald In the futurs. Some
measures consider only currant members and bensficlaries,
Wwhils Others assume that new members will continus to join
the Funa.

The measures &iso differ In the financial assumptions thay
use. For sccounting purposss, the discount rate used must
follow regulstory rsquirsments end Is based on ylsids of
high-quaity bonds. Other measurss use a best estimate
of the long-term returns the Fund expects to attain In the
future, taking Into account its Investment strategy.

As & result, thess differsnt funding measurss provids
complementary views of the Fund's financlal position.

THE FUND DISCLOSES DIFFERENT
FUNDING MEASURES TO PROVIDE
A BALANCED AND TRANSPARENT
VIEW OF ITS FINANCIAL POSITION.

FUNDING RATIO

Across all measurss. the key Indicator used to 8ssess the
financial position of the Fund Is the funding ratlo. This shows

the extant to which the Fund's asssts cover Its pansion
obagations. It is calculated by dividing the net assets of
the Fund at the raporting date by the prasant valus of its
lsbiltties.

In this context, liabllities represent the vaius of all pension
benfits that the Fund Is expactad to pay In ths futurs, as
dafinad Dy ths Rules of the Fund.

THE FUNDING MEASURES AND THEIR PURPOSE

The Fund has aisclosed Information on Its financlal position
using thres complementary funding measurss.

Financial reporting

The Accounting Measu: International
Accounting Standard 26 ( assumptions

Ongoing funding monitoring
The Updated Funding Measure
using best estimate assumptions

Aa st 31 Decernter 2025

Wniie each of the thres measures IS rsievant. they ars
Intendad to bs Usad for Giffersnt decisions. In particuar, the
Periodic Actuarial Review provides the most iInformative

of the Fund's long-term financial

COMMON FRAMEWORK FOR MEASURING BENEFITS
PROMISED

Al thres measurss are based on the projectsd bensfit
obiigation (PBO) mathod. This method refiects the expectsd
valus of future psnsion benefits, including assumptions
‘about future salary growth and psasion Indsxation. As &
result, It provides a forward-looking visw of the Fund's
obiigations.

Liabliities calculated under the PBO method can bs
projectsd on either a closed fund or open fund basis:

EXPLANATION OF THE DIFFERENT FUNDING MEASURES

The toliowing table summarisss the ksy characteristics of sach funding measurs ussd by the Fund:

Projected beneén %
caiigaton (Pg0) | s o 2P Purpoze
methed used
Accountng
n526
pree P
Mt 31 Decemter 2025 v S

Periadic 5 Best estioam
Ackesesal 1 Jamaary 2025 V assamptioss

Review

Pension Fund
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@)

Pension Fund Annual Report and Financial Statements — 31 December 2025 | June 2026




ESG now embedded into reporting

ESG remains a key priority:

Update on progress of ESG policy implementation plan
ESG reporting is aligned with the TCFD framework
Governance, Strategy, Risk Management and metrics
Reports on the results of two analyses:

e Climate impact analysis

e Carbon footprint and transition pathway

Figure 3. Garbon factprint and WACL Direct [Scope 1 + Other) and
Scape 2 emissions, CERN Pension Fund corporate and listed equity
pertioio. Saurce: AP Trucost for CERN Pension Fund.
Asset owners snoud describs e extent o which
assets under menagement and products and
stratagies. whara relevant., &rs aligned witn & well 'C
5CaNaNG. Using WNICNGVEr BPAMIAch O MEMTCS DEST SUM their
organisational contsxt or capabilitiss.

THE FUND HAS CONTINUED TO
MONITOR ITS CARBON FOOTPRINT
AND TO SEEK INVESTMENT

Figurs 4 shows the path of the Fund's combined corporats
bond and listed equity portfolle emissions, scconding to
three diffsrent tsmperaturs patns, using firm-lsvsl sstimatss

Pat. In s qurrant state, the portr|
positionsd witn respsct to the CRI
&nd In 2020

Portfolic Carbon Intensity vs 1.5
Intensity

[

2 Aligred Garbon Intensity Mikestor
Sousce: S&P Trucorst for CERN Pensi

Descrios the targsts used by the
climsts-relatad risks &nd oppertu

Proviosd by S&P Trucast. The Implisa patn o
he POrToo IS Meesured 10 be In the 2°C range (<1.5°C).
which sxcesas the goals of the Parts sgresmsnt

OPPORTUNITIES WITH A
CLIMATE TRANSITION THEME.

The carben Intensity of the Fund's diract reel-sstste porticio,
aftsr further refined sstimations, Is 8 kg CO,e/M, with &
WACH velus of 8 kg CO,s/M. Figure & shows the portfolio’s.
©arbon Intsnsity Bgainst s 2°C AllgNea Caron IMansity
Carbon trajectories under thres temperature paths

o

‘Saurca: SAP Tcost tor CERN Fensicn Fund,

agalnst tangsts.

Ths Fund may considsr sstting taf
of ths porttalio In the medium tsrm|
sssessed the drivers of its carteon)
slignment parformancs.

y 4
INVESTMENT
AND ESG F

In 2025, global sconomic activity continusd to expand &t &
staady pacs, with the IMF' estimating giodel GDP growtn of
3.3%. unchanged from 2024. However. reglonal divergsnces
persisted, witn notabls varistions In growth trajsctories.
8Cross major economies.

Gsopolltical tensions ana trads policy shifts wers defining
features of the ysar. The Inauguration of President Trump.
brought & fundamental changs to US trads policy. with the
Implementation of brosd-based tariffs creating volatiity In
global marksts and supply chains. Ongoing geopoittical
‘conflicts further contributed to slevated uncertainty, affscting
‘commodsity pricss and business Investment. Meanwhis,
artficial Intslligancs (Al) continusd to arive significant capital
‘expanditurs by technology companies, with optimism
regaraing Al procuctivity gains supporting equity valustions
despits ongoing uncertainty over the regulatory framework
for AL

Against this backdrop, the US economy graw by an
‘estimatsd 2.1%. slowing from 2.8% In 2024. The

surozone was expectsd to achisve GDP growth of 1.4%,

& notable improvement from 0.8% in 2024, bensfiting

from easing financial conditions, aitnough export sectors
faced headwinds from changing trade dynamics. China's
economy expandsd by 5.0%. In line with 2024, &s structura!
chalisngss and proparty Sector weakness persistsd despite
significant stimulus, whils uncsrtainty eround US tariff policy
Wwelghad on the export sector.

Labour marksts rsmained relstively tight across major
In the US, the rats s

Current asset aiocation % and total asset vaiue

b Fixed Income
Metals/
Commodities
4 871 MCHF
Funds.
i o Net Assst Valus.

Equities
mm‘%
iy v
Rt Assets
moderats rise to 4.4%, while the eurozone saw

unemployment dsciing to 8.2%, refiecting persistent labour
Snortages anc & Modest aCCSEration In BCONOMIC BCtiVIty.

Inflation continusd Its gradusl descent towards central
bank targsts. although progress remainsd uneven and

was compiicated by trads policy changss. The IMF
estimated global CPI Inflstion &t 4.1%, down from 5.8% in
2024. Advancsd sconomies saw headiing Inflation fall to
approximatsty 2.5%, with cors Infiation proving persistent.
particularty In services. The US faced ongoing chalisngss
In bringing inflation down to the 2% target, whils the
Introduction of tariffs craated additional Infiationary risks for
goods prices.

In response, major central banks adoptsd divergent stances.
The Europeen Central Bank cut rates by 100 besis points

10 support the recovery and offset trade heaawinds. The

US Federal Reserve took & more cautious approach,

Figurs 4. Carbon trsjecturies acconding to thrsa famperaturs paths, Scope 1 and Scops 2 emissions, CERN Pansion Fund comarmte and stod equity poriola,

THE FUND'S ABSOLUTE FINANCED
EMISSIONS AND CARBON INTENSITY
METRICS DECREASED IN 2025.

@)
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Summary of Financial Statements

5500,0

ons

Mill

5000,0
4500,0
4000,0

3500,0

5500,0

ons

Mill

5000,0
4500,0
4000,0

3500,0

4620,0

4460,0

Opening

2025

Bl Hausse M Baisse ™ Total

268,0
-323,0
2024
262,0

-318,0

Contributions Benefit payments

306,0

216,0

Investment returns/Expenses

4871,0

4620,0

Closing

+251 MCHF

Pension Fund
Caisse de pensions
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Statement of Financial Position

(in kCHF) Note 2025 2024

Assets e

Cash and cash equivalents 5 854 979 697 985 EC]UltleS and Investment
Short-term deposits 6 40 000 40 000 funds
Settlements receivable 1726 15 490

Sundry debtors 7 4913 b 226

Other receivables 8 7 831 14 921

Derivatives 9 51705 29 960

Bonds 10 157 975 165 150

Equities 11 51 853 132 793 —

Investment funds 12 3 003 699 2 916 001 —

Total financial assets 4174 681 4018 526

Investment property 13 764 338 751726

Total non-financial assets 764 338 751 726

Total assets 4939 019 4770252

Liabilities

Settlements payable 0 2 533

Sundry creditors 14 17130 14 815
Other payables 15 4 590 3747

Derivatives 9 46 282 129 322

Total liabilities 68 002 150 417

Net assets available for benefits 4871017 4 619 835 —
Net Assets as at 31 December 2025 of 4,871 MCHF

Pension Fund
Caisse de pensions
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Statement of Financial Performance - Summary

(in kCHF) Note 2025 2024

Investment income Unl’eallsed gaInS
Financial assets

Dividend income 16 67 721 39 499

Interest income 17 16 282 34104

Unrealised gains/(losses) on financial assets at fair value through profit and loss 18 139 261 404 402 —
Realised gains/(losses) on financial assets at fair value through profit and loss 19 17 607 48 211

Non-financial assets

Investment property income and gains 20 30 215 64 618

Foreign exchange gains/(losses) 21 144 202 (262 916) —
Total investment income 415 288 327 918

Investment expenses

Foreign exchange gains

Financial assets

Investment management fees 22 86 927 89 309

Custody fees and administration of securities 409 432

Transaction costs 231 524

Taxation 516 242

Non-financial assets

Investment property expenditure 23 10174 10 658

Investment related expenditure 2938 2 463 I nvestm e nt expe nses
Total investment expenses 101 195 103 628 —

Net investment income 314 093 224 290

Other expenses

Bank charges 16 20

Other financial expenses 24 1372 1188 .

Administration costs 25. 32 6 491 6 683 Cha nge In net assets
Total other expenses 7 879 7 891

Change in net assets before membership activities 306 214 216 399 —

Increase in Net Assets (before Membership Activities) of 306 MCHF in 2025

@ Pension Fund Pension Fund Annual Report and Financial Statements — 31 December 2025 | June 2026 9
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Cash flow statement

(in kCHF) 2025 2024 Membership activities
Cash flows from membership activities

Contributions and other receipts 267 017 261 504
Benefits and other payments (320 606) (318 424)
Net cash flows from membership activities (53 589) (56 920)
Net cash flows from investing activities 228 774 (51 903)
Net increase/(decrease) in cash and cash equivalents 175 185 (108 823) Investlng aCtIVItIeS
Cash at beginning of the year 697 985 780 670
Unrealised (losses)/gains on cash and cash equivalents (18 191) 26 138
Cash at end of the year 854 979 697 985

Current benefits are paid from past contributions. Today’s
contributions fund future liabilities (ho immediate cash outflow).

The net membership cash flow should not be interpreted in
isolation but alongside the full funding plan.

Cash flows are broadly in line with actuarial expectations (slightly
less negative than 2025 PAR).

Netincrease in cash of 175 MCHF in 2025

Per_‘smn Fund . Pension Fund Annual Report and Financial Statements — 31 December 2025 | June 2026 10
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Funding measures and their purpose

THE FUND DISCLOSES DIFFERENT LONG-TERM PROJECTIONS ARE

FUNDING MEASURES TO PROVIDE INHERENTLY UNCERTAIN AND

A BALANCED AND TRANSPARENT e
INDICATIVE RATHER THAN

VIEW OF ITS FINANGIAL POSITION. el

Financial reporting Funding ratio per funding measure

The Accounting Measure using International

0% 20% 40% 60% 80% 100% 120%

Measure *
Ongoing funding monitoring
The Updated Funding Measure Updated Funding _ 139%

: . : Measure *
using best estimate assumptions

Accounting Standard 26 (IAS 26) assumptions

As at 31 December 2025

As at 31 December 2025

T

Periodic Actuarial 89.5%
e 11380
[ Date of measure 1January 2041 [ 30 years after the valuation date

* Funding ratice at 1 January 2041 and 30 years after the valuation date are not provided for these twe meazures, as they are calculated on a clozed fund bagziz.

Different funding ratios presented in the annual report

Pension Fund
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Pension liabilities and funding ratio - Accounting
Current Previous

Financial Year Financial Year Financial Year . . .
31 December 2025 31 December 2024 Beneflt obllgatlons

Currency CHF x 1000

Amounts at Year-End According to IAS 26 Assumptions
Total assets of the Fund 4,871,017 4.619,835

Actuarial present value of benefit obligations (10,077,452) (11,328,785) —
Surplus / (Deficit) of the Fund at year-end (5,206,435) (6,708,950)
Funding ratio at year-end 48.3% 40.8% _

Funding ratio improved to: Deficit reduced to:

48.3% 5,206 MCHF Funding ratio 1

Swiss AA Corporate
Bond Yields

ST210Y

in

SiDec 202 Discount rate based on Aon Swiss AA Corporate Bond Yield Curve

" All other assumptions are Best Estimate

Differs from Periodic Actuarial Review due to discount rate (1.23% vs 4.20%)

Variable discount rate leads to year-on-year volatility

Apr'24 Jul 24 Oct 24

an '25 Apr 2

Jul '25 Oct '25 Jan ‘26

Funding ratio improved to 48.3%, deficit reduced to -5,206 MCHF

Pension Fund
Caisse de pensions
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Pension liabilities and funding ratio — Best Estimate

Current Previous

Financial Year Financial Year Financial Year Key drivers

31 December 2025 31 December 2024
Currency CHF x 1000

Benefit obligations 1

Amounts at Year-End According to Best Estimate Assumptions

Total assets of the Fund 4 871,017 4,619,835
Actuarial present value of benefit obligations (6,421,654) (6,323,317)
Surplus / (Deficit) of the Fund at year-end (1,550,637) (1,703,482)

Funding ratio at year-end 75.9% 73.1% —

Funding ratio improved to: Deficit reduced to:
75.9% -1,551 MCHF

Funding ratio under Best Estimate assumptions included for information

Funding ratio 1

2025 Periodic Actuarial Review assumptions, except:
1. Long-term inflation rate assumption of 1% (from 1.25%)
2. Has impact of reducing discount rate to 3.95% (1% + 2.95%) from 4.20% (1.25% + 2.95%)

Funding status evolution is monitored in a Dashboard and reported to Finance Committee and CERN
Council

Funding ratio improved to 75.9%, deficit reduced to -1,551 MCHF

Pension Fund
Caisse de pensions
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Evolution of funding position — accounting basis

6,000 mmAssets C=Liabilites —Funding ratio 110%
4,000 100% .
Graph shows the evolution of the
2,000 90% funding ratio under the accounting
measure
0 80%
-2,000 70% Funding ratio is highly
sensitive to the discount
4,000 [60%] 60% rate
T,
|55%
. 51% b
6,000 | | o] [51%] ] 0%
/ el .
8,000 290 H40%| |39%H4“%H40%Hm" Hm‘l\ Hm,| 41%| 40% Volatility greater under the
[36% H37% - accounting measure due to
-10,000 o 0 L 5 5 L L 30% market-based discount rate
12,000 H | 20%
o Funding levels are inherently
14,000 10% tai d should b
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 uncertain and shoutad be
\ J\ J J interpreted as a midpoint of a
Y .
i range of possible outcomes
Swiss 30yr government b:&':;igﬁg‘:ﬁ::‘mj::m Aon Swiss AA Corporate g P
bonds g Bond Yield Curve

inflation

Funding ratio fluctuates year on year
&)

Pension Fund
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External audit

‘ External Auditors — the Court of Auditors of Portugal (year 3)

‘ Unqualified audit opinion

\‘ No recommendations to implement from the prior year
‘I No new recommendations

‘/ Close-out meeting with External Auditors held on 15 April

‘ Collaborative exchanges between the External Auditors and PFMU

Thank you to the External Auditors
&)

Pension Fund
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Annexes

Statement of Financial Performance —Income
Statement of Financial Performance — Expenses

Statement of Financial Performance — Membership activities

Pension Fund
Caisse de pensions
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Statement of Financial Performance - Income

(in kCHF) Note 2025 2024
Investment income
Financial assets
Dividend income 16 67 721 39 499
Interest income 17 16 282 34104
Unrealised gains/(losses) on financial assets at fair value through profit and loss 18 139 261 404 402
Realised gains/(losses) on financial assets at fair value through profit and loss 19 17 607 48 211
Non-financial assets
Investment property income and gains 20 30 215 64 618
Foreign exchange gains/(losses) 21 144 202 (262 916)
Total investment income 415 288 327 918

S
— nreatised gains

— Investment property

Foreign exchange

Investment gains of 415 MCHF in 2025

Pension Fund
Caisse de pensions
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Statement of Financial Performance - Expenses

Financial assets

Investment management fees 22 86 927 89 309 —

Custody fees and administration of securities 409 432
Transaction costs 231 524
Taxation 516 242
Non-financial assets

Investment property expenditure 23 10174 10 658
Investment related expenditure 2938 2 463
Total investment expenses 101 195 103 628
Net investment income 314 093 224 290

Other expenses

Bank charges 16 20 Administrative costs

Other financial expenses 24 1372 1188
Administration costs 25. 32 6 491 6 683 —
Total other expenses 7 879 7 891
Change in net assets before membership activities 306 214 216 399

Total expenses of 109 MCHF in 2025

Pension Fund
Caisse de pensions
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Membership Activities

(in kCHF) Note 2025 2024

Membership activities 26 Contributions
Contributions

Member contributions 74 650 71746

Employer contributions 129 203 125073 —

Employer special contributions 61 400 61 400

Purchase of additional years of membership 1457 2674

Indemnities received from third parties 300 -

Compensations 27 337 302

Procurement of entitlement to pension for surviving spouse paid by members 301 322

Total contributions 267 648 261 517

Benefits and payments

Retirement pensions 239 837 240 200

Disability pensions 2263 2 097

Surviving spouse pensions 49 334 48 588 Pend | ng SeleCtion
Orphans pensions 1602 1440

Family allowances 11980 12171

Ex gratia payments granted 67 66

Transfer values paid to members 28 14 152 12 518

Transfer values paid to other schemes 29 2168 2 057

Amounts pending selection from members 30 1205 (778)

Contributions paid to other schemes 72 83 Net mem berShip cost
Total benefits and payments 322 680 318 442

Net membership activities cost (55 032) (56 925) —

Net increase in net assets during year 251 182 159 474

Net assets available for benefits at beginning of year 4619 835 4 460 361

Net assets available for benefits at end of year 4 871 017 4619 835

Net Membership Activities cost of 55 MCHF in 2025

Pension Fund
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