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Executive Summary

* The Fund achieved a good investment return compared to its peers in 2018
= Net Assets as at 31 December 2018 are 4.2bnCHF

" The Funding ratio according to IAS 26 is 41.7%
(67.9% according to “Best Estimate” assumptions)

= Decrease in Net Assets during 2018 of 55mCHF
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Annual Report and Financial Statements

= Chair’s Letter

= Pension Fund Governing Board Report

* Composition of bodies of Fund and Advisors — list of key third party advisors/suppliers
e Overview of the year - key items on PFGB agendas

* Members and Beneficiaries data

e Actuarial Status of the Fund - different funding measures

* Investment Report — overview of year

= Audit Opinion

" Financial Statements

= Notes to the Financial Statements
= Extract of Actuary’s Report
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Update to Chapter | of the Fund’s Rules

Article | 2.05 13.

The Governing Board shall «submit the Annual Report and Financial Statements of
the Fund to the Council for approval and for discharge of the Chief Executive
Officer.

Article 1 4.02 4.

«The accounting policies used in the preparation of the Fund’s Financial Statements
shall be approved by the Governing Board, on the proposal of the Chief Executive
Officer, following consultation of the member of the CERN Management
responsible for Finance and of the External Auditors referred to in Article |1 5.02».

cw
\

NS



Statement of Financial Position

As at 31 December %
(in KCHF) 2018 2017 Change Change
Financial assets (e.g. cash, Bonds, Equities etc.) 3,520,025 3,500,096 19,929 1%
Non Financial assets (Investment Property) 731,843 824,478 (92,635) -11%
Total assets 4,251,868 4,324,574 (72,706) -2%
Total liabilities 48,534 65,929 (17,395) -26%
Net assets available for benefits 4,203,334 4,258,645 (65,311) -1%

Significant changes between 31 December 2017 and 31 December 2018:

= |ncrease in Cash and Cash Equivalents, as not possible to allocate the amounts concerned to investments with a similar risk-return profile;

=  Decrease in Equities mostly due to a 140m reduction in the portfolio;
= Decrease in Investment Property includes gains of 30mCHF and sales of a French building and the farm in the UK (reduction of 120mCHF).

Net Assets:
= Net Assets of 4.20bn CHF as at 31.12.18 (4.26bn CHF in 2017), a decrease of 1%.




Technical Balance Sheet — IAS26

As at 31 December %
(in KCHF) 2018 2017 Change Change
Vested pension capital
Transfer values of active members or current value of deferred pensions 4,931,476 5,033,870 (102,394) -2%
Mathematical reserves of the beneficiaries 5,140,580 5,225,386 (84,806) -2%
Vested pension capital 10,072,056 10,259,256 (187,200) -2%
Technical deficit (5,868,722) (6,000,611) 131,889 2%
Funding Ratio 41.7% 41.5% 0.2%

* Funding ratiois 41.7% (41.5% in 2017) according to the calculation based on the CERN
Accounting Policy actuarial assumptions (IPSAS 39, previously IPSAS 25);

= Discount rate of 1.18% (1.38% in 2017);

= All other assumptions as per the Periodic Actuarial Review as at 1 January 20109.




Liabllities - "Best Estimate™ assumptions

"Best Estimate"

(in KCHF) 2018 2017
Net assets of the Fund 4,203,334 4,258,645
Acturial Liabilities (6,197,671) (5,608,816)
Surplus/(Deficit) in the Fund (1,994,337) (1,350,171)
Funding Ratio 67.8% 75.9%

= Funding ratio according to the “Best Estimate” actuarial assumptions is 67.8% (75.9% in 2017);

= Based on assumptions used for the 1 January 2019 Periodic Actuarial Review;

= Actuarial liabilities and funding ratio according to the “Best Estimate” assumptions are shown in the “Extract
of the Actuary’s Report on the Fund as at 31 December 2018” section VI.




Statement of Financial Performance

Year ended 31 December o
(in kKCHF) 2018 2017 Change Change
Total Investment Income/(Loss) 74 603 329 687 (255,084) 7%
Total Investment Expenses 42 308 39,251 3,057 8%
Net Investment Income/{Loss) 32,295 290,436 (258,141) -89%
Total Other Expenses 9,736 8,407 1,329 16%
Change in Net Assets before Membership Activities 22,559 282,029 (259,470) -92%
Total Contnbutions 245 932 240,241 5,692 2%
Total Benefits and Payments 323,802 323,577 226 0%
Net Membership Activities Cost (77,870) (83,336) 5,466 7%
NetIncrease/(Decrease)in Net Assets During Year (565,311) 198,693 (254,004) -128%

e Significant changes between 2017 and 2018:
= Decrease in net investment income due to more challenging market conditions compared to 2017
= Slight decrease in Membership Activities Cost
= Decrease in Net Assets of 55mCHF




