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FINANCE COMNMITTEE

Provident Fund, Pension Fund and Old Age Insurance

Sincc, in thce opinion of the Swiss Authorities, the Provident Funds does
not provide adequate social sccurity, the Swiss employces of CLRN will be
obliged to participate in the Swiss 0Old Age Insurance Scheme (AVS, Assurance
Vicillesse and Survivants), unless CIRN puts into effect a full-fledged staff
pension scheme.

The Swiss employecs will then have to pay a contribution to the AVS
amounting to 2% of their salary, and their employer a contribution in the
samc amount. Should thc cmployvr rufuse to participate, the employces would
have to pay the full contribution; i.e. 4% of their salarics.

The Working Party considercd this position and decided that CIRN should
not hold out to thce Swiss Authoritics any prospect that CZRN would shortly
be launching a staff pension scheme. They thoercefore agreed at interim to
recommend to the Committcc the following actions

(a) to authorizc the Dircctor-Gencral to commence a study of the problems
and conditions of ostablishing a full staff pension fund and to report
to the Committce;

(b) as a tumporary cxpedicnt, to authorize the Dircctor-General to pay the
employcr's sharc in thc AVS;

(¢) +to authorize thc Dircctor-Gensral to make such payments retroactively
for those Swiss omployees who will be lcaving the services of CORN in
the ncar future. ¥)

*) Action has alrcady becn noccessary on rcecommendation (c).
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